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BANNER, INC.

Bank Reconciliation

3l

Balance per bank statement, July 31 114,828
Add: Deposit in transit $16.000
$130.828

Deduct: Outstanding checks
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no. 81 s314

no. 814 $625

no.823 $175 [s1.114

Adjusted cash balance $129.714

Balance per accounting records, July 31 125,568

Add: Note receivable collected by bank | $4,000

Check no. 821 for office equipment:

Recorded as 5915

Actual amount 5519|5396 |$4.39
$129.964
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Deduct: Senice charges

NSF check, Howard Williams

5250

Adjusted cash balance

5129714
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General

Journal

July 31 Cash 439
Notes Receivable 4000
Office Equipment 3%

To record collection by bank of note receivable

from Rene Manes, and correct recorded cost of

offce equipment
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July

31

Bank Senice Charge

50

Accounts Receivable (Howard Williams,

200

Cash

250

To adjust accounting records for bank senice

charges and the customer's check charged
back as

NSF
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. The amount of cash that should be included in the balance sheet at July 31 is the adjusted
balance of §129.714.

d. The balance per the company's bank statement is often larger for two reasons: (1) There
are checks outstanding which have been deducted in the company's records but which have
not yet cleared the bank, and (2) the bank periodically makes collections and deposits them
into the company’s account




